Federal Agencies Operate “Pay-Back”
Vendetta

Campaigns By Stealing Technology
From

Companies And Cutting Them Out of
The Market
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Small businesses claim US government stealing their ideas
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"Thay siala all my siuff and used Bxpayer money o do iL” John Hnabio, a Mardand small business ownar, 5ays of tha
U.5. government.

Hnatio claims the government has put his company, FoodquestTQ, neady out of business by stealing his firm's
sofware that was designed to be licensed to the Food and Drug Administration to monitor food safety,

Tha FDA "took our ideas, plagiarzed mydoctoral disseriation on which a patent was based, and then they infringad
an our patenl. The resull was thatl it decimated our business,” he adds.

Hnatic says his company has been left hanging by a thread. He has had fo fire employees and says that the
remaining theee, including himself, are recivng no salary and have bean farced to go on unem ploymenl insurance.

"I have nevier Seen anyhing like it says Hnatio, who is a relired federal government aficial.

He says the FOA *duplicated exactlywhat we were selling o industry and they were giving it away for free.,. insiead of



helping small business commercialize their product, what we are seeing is a dragon, in the name of the U5,
government that is eating their own young.®

FoodquesITQ is only one of numerous small businesses that accuse the government of stealing their intellectual
propary or rade secrats when theyanter into contracts or research agreemaents with fadaral agencas.

“The government inlerceded, stole the lechnology and atiem pled o use this in classified programs,” says Jim
OKeefe, the president of the small New Jers ey technology company Demaodulation. He has filed 8 $50 million lawsuit
againslthe U.S, govemnment, accusing itof aking his firm's research,

Dermodulation developed an advanced technology invohing fiber coated wire, called microwire, which is thinner than a
human hair. The company says its micrawira can ba used for a vanety of national security applications, such as
fracking drones, keeping tabs on saldiers on batlefields, ransmitting information without a power source, and that it
even has the abllity o render objects invsible to radar.”

“It sounds Incredible and Impossible that the LS. govemment is taking things from people,” savs Demodulation
lawryar Sean Callagy. "We balieva this is the grealest country in the world with the greatest justice systam in e word
but the U.5. gowernment is not an eagle or a flag, but human beings. And human beings make mistakes .

The lawsuit accuses the Depardment of Energy and the Matonal Muclear Security Administration, among othars, of
llegallyswiping the firm's Information by "using microwire and Demodulation’s rade secrats in its misglon o gather
intelligence.”

lalso says that the LS. has evan built "a secure facility for the production of microwine” on ils own.

"There are classified reports showing the technology,” declares Demadulation atiomey Ben Light, who says that after
the company "shared the secret sauce” about microwire with federal officials, they simply "took (the) wire "

The Department of Energy referred Fox News requests for comment 10 the National NMuclear Security Adm inistraton,
which did not respond to repeated requests for 8 comment about the company's allegations.

Tha Deparment of Justice denies Demodulation s charges in court filings.

Sluart Delery, an Acling Assistant Attormey General, wrobe that while "the United States admits that it continues ko
conduct research regarding what is generally known as ‘microwire,” he says that the government did not act
imnpropary.

The Deparment of Justice claims the government did not take any proprietary information or develop the microwine
technology based on Demadulation’s work, and that "none of the assered patents have been infringed on by the
United States.”



Delery also pointed oul that some of Demodulation's patents had espired.

"Tha only reason the patents axpired is because Demodulation was driven out of business,” responds the firm's
lawryer, Light. "It doesn't affect the entire case because any infringement during the perod when the patents were
enforced is siill compensable.®

OKeele says the government denials are "an impossibility based on the evdence | have,”

He is calling for “reform and legislation fo pratect us. | hope through awr litigation we will be able to expase some of
the problems.”

It turns out that the government i routinely accused of similar wrangdoing and somelimes has o ponyup.

The LS, Armysetied a case in November by paving $50 million 10 a Texas company, Applricity, which claimed the
govarnmant fook some of its software, which racks mililary equipmeant from MRE's 1o roops, without paying for it

The companys court papers sald that the govemment “wilifully Infringed® on e copyrights, “falled to provide
inform ation” about what it did and was engaged in "actively concealing the Army's misappropriation of Appinicity
software.®

The complaint said the &my paid for using the softwars on five servers and 150 devices, but actually "copied and
installed Appfricity software on al least 98 serwers and alt least 9,063 devices” without telling the company.

* don't think there was maliclous Intent,” Apptricity's founder and president Tim Garcla tells Fox News in the aftermath
of the setlement. He says his company pursued its case by the "standard procass through the Court of Claims.”

Thara are numamnus other companias that hawa filed similar actions at the Washinglon, D.C.-based court, which is
the vanue for legal claims againstthe federal govemment Among them:

Liberty Ammunition, which is suing the gowernment for allegadly infringing on its copyright for deweloping a lead-fres
“green bullet afier it worked on the invention with the Department of Defense.

Met Results, which claims that the Army infringed on its patent for a *'mine detecting device™ by giving out its design io
sixother govermmenl contractors,

In 2008, NASA was ordered to pay 528,32 millian to Boeing after the court found that the government infringad an the
companys aluminum alloy patent

In a noted case in 1999, the U.S. gowmment paid then Hughes Electronics $154 million in damages ater a 30- ywear
long legal battle found that the gowmmeant illegally appropriated the company's satallite technalogy.

Is the government trying to steal ... -
Washington Technology

Is the government trying to steal your best employees? Government
contractors are fertile ground for agencies looking to hire experienced IT
professionals

https://washingtontechnology.com/articles/2009/08/26/c
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The U.5. Court of Federal Claims calls itself "the people's courl” and says it is considered "the keaper of the nation's
conscience,” [Lis silvated right across Lalayette Park frem the White House.

"There is no reason io think it can't happen,” cbhaeres New York Univeraity law Profes sor Jeanne Fromer, an
inelleciual propery and copyright law specialist,

“The government can lake patenl Aaghts, as lang as they com pensale for it Itis not dissimilar, in that sense, 1o notions
of aminent domain.”

"Tha govermment is a big sprawling place and thera ara lots of people acting in it 1 think somea of them act wary
nobly...but it & hard o say that evenone always does.”

"We are hearing more fraguantly from companias aboutintellectual property theft by the gowernmeant,” notes John
Falatiello, head of the Washington, D.C - area lobbyng group, the Business Coalition for Falr Com petition, which is
sludying tha issus.

“Companles are becoming more vocal about IL"
Hnatio belleves there |s a roubling explanation for alleged government filnching.

"iWhat we are seeing is 8 direci competition betaeen the private sector and the S, government. The problem for
small businesses is that they are simply being destroyed by their own gowemmeant in spile of the fact thal we hear
politicians say all the ime, that small business is importani._it's estremely disturbing because it means we lose jobs,
and it means we lose our compettve adge In the world, it creates & verydangerocus sliuation for our national securty.”

Fox Mews repeatedly requested comment from the FDA regarding Hnatio's allegatiens about FoodquestTQ, butthe
agancy did nolissue a skatemant.

While the Demodulation case is expecied to go 1o trial next year, Hnatio says he has been left without any money o
hire a lawyer to go o court.

"Fram the time |'was a litle kid | dreamed n'rstarting a business. But | do hawe 1o el you thal here is a grave danger
o the American dream " he says.

Foilow Enc Shawn on Twitter: [@EncShawnonfox

Becky Diamond conlrb wled o this report.

Erie Shawn, @ New York-based anchor and senlor cormaspondent for FOX News Channel (FNC), joined the network
when if launched in 1996 He anchors "Amernica’s News Hesdquarfers” on Sunday mamings from 10 a.m.-11 a.m. and
12 p.m. fo 1 pm. ET. Shawn alse regulanly reports from the United Nabion s, Most recently, he was live from Bosion ko
report an the Bostorr Marathon bombing. He also reports on poliics and femonsm, and provided live covarage fom
baoth the Republican and Demacrafic Nafional Conventions during the 1892, {898, 2004 and 2008 elections. He also
urcovered new evidence in the murder of Team slers leader Jimmy Hoffa, based on fhe claims of hit-man Frank
Sheeran, who admifted fo Shawr, and in his biography, that he ahat Hoffa in @ howse in Detroft where Shawn found &
blood patiem that suppons Sheeran's stary.

Small businesses claim US government
stealing_ their ideas ...

John Hnatio, a Maryland small business owner, says the U.S. government has
put his company, FoodquestTQ, nearly out of business by stealing his firm's ...
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How the Feds Can Take Your Property | The
Fiscal Times

How the Feds Can Take Your Property . Search form. Search . ... Sectors +
Companies; US Economy; Global Economy. ... then the Feds should be

seizing, ...

thefiscaltimes.com/Columns/2012/07/23/How-the-Feds-C


http://www.thefiscaltimes.com/Columns/2012/07/23/How-the-Feds-Can-Take-Your-Property
http://www.thefiscaltimes.com/Columns/2012/07/23/How-the-Feds-Can-Take-Your-Property

Former US Energy Department Employee
Accused Of Trying To ...

... a former energy department employee, ... Former US Energy
Department Employee Accused Of Trying To Steal And Sell Nuclear Secrets

Pleads Guilty. ... Technology ...


http://www.ibtimes.com/former-us-energy-department-employee-accused-trying-steal-sell-nuclear-secrets-pleads-2291457
http://www.ibtimes.com/former-us-energy-department-employee-accused-trying-steal-sell-nuclear-secrets-pleads-2291457

Declaration of Energy Independence

Better World Technology's declaration of energy independence from the
Department of Energy. MENU. JeffOtto.com LTD. Contact; Safe ... and

steals the future of the people.

bwt.jeffotto.com/declaration.htm
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Unfair Government Competition Undercuts
Private Business (Sen ...

Fair competition between companies who ... However, more and more
federal agencies are ... Unfair Government Competition Undercuts Private

Business ...
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Government Competition with Private
industry in violation of ...

Government Competition with Private ... against private companies. The
government agency doesn't have to ... for federal or local governments to

compete with ...

ronpaulforums.com/showthread.php?282683-Government-Com
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Government Competition with Industry

One of the major criticisms of government competition with industry is that it
... by the federal government ... agency is part of the National ...

B heritage.org/research/reports/1977/05/government-compe...
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